
REDACTED - FOR PUBLIC INSPECTION 

July 10, 2007 

Via Hand Delivery 

Ms. Marlene € 4 .  Dortch 
Office of the Secretary 
Federal Communications Commission 
145 12'" Street. S.W. 
Washington. D.C. 20554 

Re: Consolidated Application of News Corporation and The DIREC'IV 
Group, Inc.. Transferors, and Liberty Media Corporation, Transferee. 
for Authority . to Transfer Control, MB Docket N o .  07-18 

Dear Ms. Dortch: 

Liberty Media Corporation ("Liberty Media") is producing the enclosed Box Nos.  1-2 
of documents in response to the Information and Document Request for Liberty. dated June 15, 
2007 ("Request"). In accordance with Definition and Instruction W, Liberty Media has 
attempted to identify each Request No. to which each document is responsive. 

Thus, Liberty Media has numbered the responsive documents as follows: 

Request No. I .  A--Document Nos. LMC. 1.A .OOOOOO I-LMC . I .  A .0000438; 
Request No.  I .  D.--Document Nos. LMC.1. D.OOOOOO1-LMC.1 .D.0000435; 
Request No. I .  E.--Document Nos. LMC.I.E.0000001-LMC. I. E.OOOOO1l; 
Request No. ll.H--Document Nos. LMC.1I.H .000000l-LMC.II.H ,0000 106; 

Request No. IV,  B. --Document Nos. LMC. IV .B.0000001-IV, B .0000b 
Request No. IV , A .--Document Nos. LMC. IV .A .OOOOOO 1-LMC. IV. A @ I  

Liberty Media has not produced multiple identical copies of responsive documints. 

Pursuant to the Protective Orders adopted in this proceeding on May 21, 2007 and 
July 10. 2007, Liberty Media has designated certain responsive documents as "Confidential" 
o r  "Highly Confidential" and is submitting, with this letter, two redacted copies of the 
responsive documents for public inspection. The Request generally seeks information and 
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documents which are confidential and proprietary. Liberty Media has reviewed the documents 
carefully in determining whether they should be classified as publicly availahle, confidential. 
or highly confidential. 

Liberty Media will make the Stamped Confidential Documents and Stamped Highly 
Confidential Documents available for inspection in accordance with the Protective Orders at 
the offices of Nelson, Mullins, Riley & Scarborough LLP at the above address. Please contacI 
Thomas Bardo, Esquire ((202) 712-2817) to make arrangements for such inspection. 

If you have any questions regarding the enclosures, please contact me. 

Respectfully submitted, 

Robert L. Hoegle 
Counsel for Liberty Metiin Corporcilion 

RLH :kjk 
Enclosures 
cc: Sarah Whitesell, Media Bureau (wio encl.) (By E-mail) 

Tracy Waldon, Media Bureau (wio encl.) (By E-mail) 
Royce Sherlock, Media Bureau (wio encl.) (By E-mail) 
Patrick Webre, Media Bureau (wio encl.) (By E-mail) 
William Beckwith, Media Bureau (wio encl.) (By E-mail) 
Jim Bird, Office of General Counsel (wio encl.) (By E-mail) 
JoAnn Lucanik, International Bureau (wio encl.) (By E-mail) 
Jeffrey Tobias, Wireless Telecommunications Bureau (wio encl.) (By E-mail) 
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April 2,2007 

Tax & Accounting 
Discovery Communicotions Will "Redeem" Cox's Stock 

D~covery Comrnvnicotlons, lnc [DCI) 1s p~i"cipalIy owned by three u d o t e d  wareholders 

Cox Corrirnunicotions Holdings. Inc ICCHII. Advonce/NewhwJse Communications 

(ANC], and Discoven/ Holding Co [DlSCA) CCHl ond ANC mcli  3wii i i p p i ~ ~ i ~ t i u l e ~  
25% 01 DCI's stock, and DISCA owns 50% of K l 's  stock DISC!>, which conducts o n  

OCI~VP tr& or hmnesi r addhon to 11s ownership of K I  stock, was separotcd 11 o tox- 

free spindf from libeiv Medic Ill mote than (I yew ago. 

DCI has amouriced o plan to redeem, throqh o tr~moction popularly knwarr os o "ccsh- 

rtch split-aff,~ its shares owned by K H I .  (See 'Discovery Comrnuniiolions Sigrs lenei d 
Intent to Redeem 25% Interest Held by Cox Crirnmuniwtioris." prrs i  &use dutm Muicl~ 

29, 2007, inclbded in Form 8-K Itled on &:ch 29, 2007.) In tbe I ~ o n ~ l i t i ~ n .  DCI will 

creote o Newco to which i t  w~l l  ioivey j i l The Trovcl Chonrel, [til fintenno Aud~c. and 
( t 1 1 1  $ 1  275 bMon ~n cash, cnchonge for 011 o: Newco's rtcck DCI will then d(sthbute 

Newo' i  stock to CCHI in exchange for 011 of the loner's DCI stock The exchange shoiiln 

quoitty os o lox-liee iixchnnge ~ X C ~ I S P  tlie reqwremitnts of .Src 355 opppo' to be met 

Presumably, Newco wil be conducting, immediotely ohcr tk dijtribLtion, o trade 0. 

business that I h u  beer, n ~ ~ i v i : ~ y  ~undv r tn !  thioughout the '~veyeai period ending un t110 
dote of tho dlrtiibution. If so, tbe active business requirement wil! be met because Newco, 

olthougl- It ocquired such trodc ci business within the fiveyeor p r i m  e d n g  an 1% date 

of the dishtbution, VIII I,aw acquired the business in o "pemsiible' niainei--vic o wholly 

torfree liclnsoct~on Undoubledy, the sepxulion I S  being ~ o i i i e d  out ( o r  o dii coiponle 

bus,wss purpose such thct tho "business purpose" requirement is met The distribution is  n 

non-pro roto distribution. and if it wos taxable, itwould be treated, iinde: SEC 307[o!. os 

on ''excknge" ond not os o dmtrNbu!ron of properv to W / I ~ C ~  Sec. 301 o&s 

Accadingly. the "device" te,t wed no1 be confronted here. and he IIUIISOC~IO~, wen i f  it 

exhlbiti one ci more "device fodori." will not be viewed us used pr,nctpolly 01 il device 

for the distribution of ecmngi and piofits. The distilbullon, morewcr. should not be o 

"dsquaiilicd distribliticn" within the meaning 01 Sec 3551dll2;. n moroc:mmt~on tint 

would rendei the diit:itwtior. tuxable ct the KI I E w I ,  hi-aure. preiiiirioby, CCHI doe5 

not hold "disqimlified stock" JII DCI--itoci thot CCHl acquired, b y  prrhose, within the 

fiueyar period rndmg on the dote of the distiibLtion 

~ ~- 
Lehman Brathus doer md seekr to do burinerr wnh iompa~ia coveted in ih rermrth reporis. bo result, investors 

should be owre hot the fbm nny hove o conflia of internt thot mvld ofkd he obieainiy of this repwt. 

Customers of Lehmon Brothon in the Uniled Stas can receive indqendent, t M d p a r t q  reseotrh on the rmpmy or 
rompmia t o w e d  in thr report. 01 no to$ to them, hue ruth remrrh b ouoloble. Curtonerr ion wterr ths 

Investors should romider thh report or only o single fortor in mnking their investment deiiim. 
independent rereorrh ruw~ehmnn~it.rom or ton tdl IdOO-2lWMN to nquert o 'ow of this tworth. 

~~~ ~ ~~~ ~~ ~ ~~~~~ 

~ ~ E ~ R E F E R ~ E ~ E A C K  COMR FOR IMPORTANT .. DISCLOSURES. ~ 1 


